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Version to Show Changes Made 

There are no changes to claims 12-15; the claims are the same claims as were submit- 
ted by the Response to Office Action mailed September 10, 2001 and entered in the 
application. 

Claims 16-23 are new; and are presented below to show the changes made 

16. (New) A method of payment, using an electronic commodity-based payment 
system which does not permit fractionaiypanking, comprising the steps of: 

using a user computer ooerablv connected to a communications network to ob- 
tain access to the electronic commodity-based payment system; 
entering one or more of an account number and a password to obtain access to a user 
account; 

entering instructions on said/user computer to be transmitted to said electronic 

commodity-based payment system, said instructions including a specification of a num- 
ber of units of a valuable commodity to be transferred from said user account and an 
identification of a recipient to receive payment of a number of units of the valuable 
commodity: 

said method permitting a user to make a payment without reliance on national 

currencies in conducting said financial transactions, thereby eliminating payment risk. 

1 7, (New) A method Mr^fadtitatina financial transactions, comprising: 

recording in menrroW^a^fomputer system a first balance for a first account, said 

first balance representing aifflffi quantity of a valuable commodity stored at one or more 
secure deposit sites: 

recording in memow of said computer system a second balance for a second ac- 
count said second balance representing a second Quantity of the valuable commodity 
stored at said one or moye secure deposit sites: 
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receiving a payment instruction at said computer system via a communications 

network, the payment instruction specifying a quantity of the valuable commodity, an 
account to be debited, and an accoipit to be credited, wherein the account to be debited 
is the first account and the account p be credited is the second account: 
in response to receipt of said payment instruction: 

debiting bv the computer system the first account: and 
crediting bv the computer ^ystem the second account: 

said method permitting persons to conduct said financial transactions without using na- 
tional currencies, whereby an obligation of the first person to the second person is ex- 
tinguished when said second account is credited, thereby eliminating payment risk. 

18. (New) The method of claims 16 or 17. wherein the valuable commodity is gold. 

19. (New) A computer program embodied on a computer-readable medium and 
comprising code that, when e^cuted on a computer, causes the computer to perform 
the following steps: 

receive payment in^tnifitions denominated in units of electronic gold, said 
payment instructions including at least an identification of a person who will receive a 
debit, a person who will receive a credit, and an amount of units of said electronic gold: 

posting said payment instructions to debit and credit account data files of said 

persons to update data identifying a number of units of said electronic gold held for 
each said person; 

whereby said persjbns may make and receive a payment without reliance on na- 
tional currencies in conducting said financial transactions, thereby eliminating payment 



risk 



20. (New) An electronic commodity-based system for conducting financial 

transactions, comprising: 
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at least one deposit site having secure facilities for storage of a valuable com- 
modity: 

an inventory of a valuable commodity stored in said secure facilities at said de- 
posit site, said inventory including a quantity of units of said valuable commodity held at 
said deposit site for at (east one identified account: 

a computer system for processing data for accounting transactions denominated 
in said units of said valuable commodity, said computer system having at least one data 
storage device and data processing software that records a balance of units of said 
valuable commodity credited to each said account: 

said software being operable to receive payment instructions transferring an in- 
terest in units of said valuable commodity from one account to another account: 

said payment instructions including at least an identification of a first account that 

will receive a debit, and a second account that will receive a credit, an amount of units 
of said valuable commodity, said payment instructions thereby being used to update 
data regarding the balance of units of said valuable commodity credited to each said 
account: 

said electronic commodity-based system permitting persons to conduct financial 

transactions without reliance on national currencies in conducting said financial transac- 
tions, whereby obligations of a person whose account receives said debit of said valu- 
able commodity to another person whose account receives said credit of said valuable 
commodity, are extinguished upon posting of said payment instructions, thereby elimi- 
nating payment risk. 

21 . (New) An electronic commoditv-based system for conducting financial transac- 
tions, comprising: 

one or more secure deposit sites for storage of a valuable commodity: 

an inventory of the valuable commodity stored in said one or more secure de- 
posit sites: 
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a computer system for processing data associated with transactions denomi- 
nated in units of said valuable commodity, said computer system being adapted to: 
maintain a plurality of accounts, each account having a balance representing a quantity 
of the valuable commodity stored at said one or more secure deposit sites, wherein said 
accounts include a first account associated with a first person and a second account 
associated with a second person: 

receive a payment instruction via a communication network, the payment instruc- 
tion specifying a quantity of the valuable commodity, an account to be debited, and an 
account to be credited, wherein the account to be debited is the first account and the 
account to be credited is the second account: 

in response to receipt of said payment instruction: 

debit the first account: and 

credit the second account: and 

said electronic commodity-based system permitting persons to conduct said fi- 
nancial transactions without using national currencies, whereby an obligation of the first 
person to the second person is extinguished when said second account is credited, 
thereby eliminating payment risk. 

22. (New) An electronic commodity-based system for conducting financial transac- 
tions, comprising: 

one or more secure deposit sites for storage of a valuable commodity: 

an inventory of the valuable commodity stored in said one or more secure de- 
posit sites: 

, a computer system for processing data associated with transactions denomi- 
nated in units of said valuable commodity, said computer system being adapted to: 
maintai n a plurality of accounts, each account having a balance representing a cuantitv 
of the val uable commodity stored at said one or more secure deposit sites, wherein said 
accounts include a first account associated with a first person and a second account 
associated with a second person: 
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receive a payment instruction via the Internet the payment instruction specifying 
a quantity of the valuable commodity, an account to be debited, and an account to be 
credited, wherein the account to be debited is the first account and the account to be 
credited is the second account; 

in response to receipt of said payment instruction: 
debit the first account: and 
credit the second account; and 

said electronic commodity-based system permitting persons to conduct said fi- 
nancial transactions without using national currencies, whereby an obligation of the first 
person to the second person is extinguished when said second account is credited, 
thereby eliminating payment risk. 

23. (New} The system of claims 20. 21, or 22 wherein the valuable commodity 
is gold. 
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Respectfully submitted. 




"StlpFien P. McNamara, Registration No. 32,745 
Attorney for Applicants 
St.Onge Steward Johnston & Reens llc 
986 Bedford Street 
Stamford, CT 06905-5619 
203 324-6155 
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